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Acronyms & Abbreviations 
AHV  Anchor Handling Vessels 
AUV  Autonomous Underwater Vehicle  
AVG  Average   
AWJC  Abrasive Water Jet Cutting 
Bcf   Billion cubic feet 
BERR  Business Enterprise & Regulatory Reform 
BOSIET   Basic Offshore Safety Induction and Emergency Training 
CAD  Computer Aided Design 
CAGR  Compound Annual Growth Rate 
CAPEX  Capital Expenditure 
CCS  Carbon Capture and Sequestration 
CMRA   Coastal and Marine Resource Atlas 
CNS  Central North Sea 
COP  Cessation of Production 
CT  Coiled Tubing 
DECC  The Department of Energy & Climate Change 
DETI  Department of Enterprise Trade and Investment 
DP  Dynamic Positioning 
DSV  Diver Support Vessel 
EIA  Environmental Impact Assessment 
EPRD  Engineering, Preparation, Removal and Disposal 
EU  European Union 
FPSO  Floating Production Storage and Offloading Vessel 
FRS  Financial Reporting Standard 
FSA  Financial Services Authority 
FSU  Former Soviet Union 
GBS  Gravity Base Structure 
GIS  Geographic Information System 
GoM  Gulf of Mexico 
HLV  Heavy Lift Vessel 
HMIPI   Her Majesty's Industrial Pollution Inspectorate 
HP  Horse Power 
HTV  Heavy Transport Vessels 
HUET  Helicopter Underwater Escape Training  
HVAC  Heating, Ventilation, & Air Conditioning 
HVDC  High Voltage, Direct Current 
ICJ  International Court of Justice 

IMCA  International Marine Contractors Association 
JOA  Joint Operating Agreement 
LAR  Launch and Recovery 
LEL  Lower Explosive Limit 
LNG   Liquid Natural Gas 
LSA  Low Specific Activity 
LWIV  Light Well Intervention Vessel 
MarLIN   The Marine Life Information Network  
MMS  Minerals Management Service 
MPU  Multi Purpose Unit 
MSF  Module Support Frame 
MWIV  Medium Well Intervention Vessels 
NNS  Northern North Sea 
NOK  Norwegian Krone (currency of Norway) 
NPD  Norwegian Petroleum Directorate 
NPT   Non-Performance Time 
NVP  Net Present Value 
OPEX  Operating Expenditure 
OPITO  Offshore Petroleum Industry Training Organisation  
OSPAR  Convention for the Protection of the Marine Environment of the North-

East Atlantic 
PPE   Personnel Protective Equipment 
PRT  Petroleum Revenue Tax 
PSV  Platform Supply Vessel 
ROV  Remotely Operated Vehicle 
SEA  Strategic Environmental Assessment 
SLV  Super Heavy Lift Vessel  
SMP  Super Modular Packages 
SNS  Southern North Sea 
TERRC  Teesside Environmental Reclamation and Recycling Centre 
TLP  Tension Leg Platform 
UAE  United Arab Emirates  
UKCS  United Kingdom Continental Shelf 
UKOOA  United Kingdom Offshore Operators Association 
USA  Unites States of America 
USD  United States Dollars  
WROV  Workclass Remotely Operated Vehicle 
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Data Sources 
Project abandonment calculation 
Project Abandonment is a calculation based on project economics derived using the 
Deloitte PetroScope® Discounted Cash Flow (DCF) model.  Once a project becomes 
sub-economic (i.e. once the total future operating costs and tariff payments on a pre-tax 
basis collectively exceed the revenue generated by production and tariff income), then a 
project will be shut-in to avoid any loss in profit for the project partners.  We have 
assumed that the abandonment process will commence at least six months after the 
shut-in date.  Data for these calculations is gathered through regular meetings with 
operators in the UK oil and gas sector, together with a variety of other public domain 
sources including company press releases, websites and government reports. 

Oil price assumptions 
The forecasted oil price is based on a basket of Brent crude price forecasts taken from 
city institutions and industry surveys.  The forecasts are run from a base price of USD60 
per barrel in 2009 and from 2012 onwards the price is inflated at a rate of 2.5% per 
annum. 

Conventions Used in the Text  
• Water depth – units are given in metres (m).  
• Metric – when original units were given in feet, these have been converted to 

metres by applying a conversion factor of 0.3048. Miles have been converted 
into km at 1.6 km per mile. The oil industry convention of using inches when 
referring to pipeline diameters observed.   

• Monetary values are given in US dollars.  
• Totals shown – these are displayed rounded to the nearest whole number. 
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In the Petroleum Services group at Deloitte, we are helping to gain insight and 
competitive advantage in the energy sector by utilising our industry expertise, extensive 
databases, economic modelling framework and data management technology.  We 
design and supply focused decision support tools for key areas of oil and gas activity.  
Our integrated suite of subscription-based Information Solutions enables our clients to 
visualise oil and gas information from spatial, financial and reporting perspectives, giving 
our clients an unparalleled view of the industry. We also provide targeted, integrated 
Advisory Services to the upstream oil and gas sector, helping industry players to predict 
and adapt to the challenges of ever-changing regulatory, political, economic and 
technical environments. 

For further information visit www.psg.deloitte.com or call +44 (0) 20 7007 6074 

 

Douglas-Westwood Limited is an independent company that carries out business 
research for the international energy industries. Its market analysis, surveys and 
forecasts are used by many of the world’s major energy companies, the leading industry 
contractors and manufacturing companies, financial institutions and government 
departments. Douglas-Westwood has clients in more than 70 countries and to date over 
600 projects have been completed in oil & gas, renewable energy, conventional and 
nuclear power generation. 

Contact: 

Tel:  +44 (0) 1227 780999 
Fax:  +44 (0) 1227 780880 
E-mail:   publications@dw-1.com 
Web:  www.dw-1.com/product 
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Douglas-Westwood Services: 
Established in 1990, Douglas-Westwood is an independent employee-owned company and the leading provider of business research & analysis, strategy and commercial due diligence 
on the global energy services sectors. We have offices in Canterbury (England), Aberdeen (Scotland) and New York (USA) and to date have completed more than 600 projects and have 
clients in over 70 countries. We provide four complementary services: 
 
• Advisory – development and facilitation of business development & market strategies: 

We work as complementary partners to our clients worldwide as part of their strategic planning process. We develop and test advanced competitive strategies for new products, 
new business streams, mergers and acquisitions, through market insights, modelling and simulation. 

• Publications – industry acclaimed energy business market studies: 
Our published business research has received accolades from users worldwide. Each of Douglas-Westwood’s ‘World’ studies assumes the reader has no knowledge of the 
market and both educates and informs and culminates in a five-year forecast by region and industry sub-sector.  
The ‘Gamechanger’ series values the markets for an emerging technology that over the next decade could have transformational impact on a business sector. 

• Research – on all aspects of the markets for suppliers to the energy sectors: 
Business research, analysis and modelling are our core activity. Over the years we have built a huge knowledge base of both sectors and players. Our experience of researching 
the oilfield equipment & services (OFS) sector is probably unequalled worldwide. We also specialise in emerging markets and technologies such as offshore windpower, wave & 
tidal, difficult-to-access markets and geographies such as Russia and the Middle East. 

• Transactions – commercial due diligence on re-financing, M&As and IPOs: 
Douglas-Westwood provides services to both buyers and sellers of energy services sector companies. We are the leading provider of commercial and market due diligence on 
the oilfield equipment & services sector and also provided services to players in upstream and downstream oil & gas, power and renewables. We have provided services 
worldwide on refinancing, M&A deals and IPOs ranging from $10 million to $1 billion. 
 

 
 

 Tel: +44 1227 780999 
 Fax: +44 1227 780880 
 E-mail:  admin@dw-1.com 
 Web: www.dw-1.com 
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While we have made every attempt to ensure the information contained in this document has been obtained from reliable sources, Douglas-Westwood Limited is not responsible for any 
errors or omissions, or for the results obtained from the use of this information. All information in this document is provided “as is”, with no guarantee of completeness, accuracy, 
timeliness or of the results obtained from the use of this information, and without warranty of any kind, express or implied, including, but not limited to warranties of performance, 
merchantability and fitness for a particular purpose. Nothing herein shall to any extent substitute for the independent investigations and the sound technical and business judgment of the 
reader. Laws and regulations are continually changing, and can be interpreted only in light of particular factual situations. 
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